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12,531,889
     Assets as of February 28, 2017$

HOW TO INVEST
Visit longboardmutualfunds.com 
Call us at 800.290.8319

CLASS I (NAV)* A (NAV)** A 
(Max Load)**

TICKER   LONGX LONAX  LONAX

1M 4.91% 4.90% -1.15%

3M 9.88% 9.81%  3.51%

6M 9.54% 9.36% 3.10%

YTD 3.39% 3.25% -2.72%

1Y 12/31/2016 2.99% 2.74% -3.15%

1Y 2/28/17 13.51% 13.08% 6.62%

SINCE INCEP
12/31/16 1.96% 1.44% -4.08%

SINCE INCEP 
2/28/17 3.55% 3.94% -0.99%

FUND PERFORMANCE
(Performance as of 2/28/17)

**Inclusive of maximum sales load of 5.75%. Total annual operating 
expenses are 3.24% and 2.99% for Class A and I respectively.

Long: Buying an asset such as a stock, commodity or currency, with  
the expectation that the asset will rise in value.

Short: Selling an asset such as a stock, commodity or currency, with  
the expectation that the asset will decrease in value.

The performance data quoted here represents past 
performance. Current performance may be lower or higher 
than the performance data quoted above. Investment 
return and principal value will fluctuate, so that shares, 
when redeemed, may be worth more or less than their 
original cost. Past performance is no guarantee of future 
results. For performance information current to the most 
recent month-end, please call toll-free 855.294.7540.



RECAP 

The Longboard Long/Short Strategy Fund returned 
+4.91% in February. The fund experienced gains from  
long positions in sectors nearly across the board, 
including financials, industrials, technology and  
consumer discretionary stocks.

The bull market in stocks continued across the globe in 
February, with upward momentum extending across most 
sectors of the market. Positive earnings results added to 
the upward momentum. American corporations escaped 
the earnings recession, registering growth in both 
earnings and revenues during the most recent reporting 
period. Tax plan promises from the new administration 
added to the bullish case in February. The market gave a 
greenlight to Trump’s first address to the U.S. congress, 
sparking a 300 point rally in the Dow Jones Industrial 
Average the following day. Financials experienced a boost 
due to expectations for higher interest rates from the Fed, 
enabling the fund to generate outperformance from its 
elevated exposure to financial stocks. 

As trends moved in our favor, the fund’s net exposure 
grew throughout the month. We added positions 
in upward trending health care and biotechnology 
stocks, which have shifted from market laggards to 
market leaders so far in 2017. The portfolio is currently 
positioned for further upside in U.S. equities across  
the board.

  

 

OUTLOOK
Going into March, the fund is positioned for further 
upside in risk assets. The portfolio is pro-cyclical, with 
elevated exposure to financials, technology and industrial 
stocks. March will feature a number of fundamental 
catalysts capable of moving markets, including the U.S. 
Federal Reserve’s interest rate decision. During the 
deflationary environment of 2015 and early 2016, higher 
interest rates were a decisive negative for risk assets. 
However, in today’s environment of rising inflation and 
greater growth prospects, it’s plausible that a rate hike 
could be greeted with gains in risk assets. 

At the same time, there are reasons for caution. For 
example, any delays on legislative follow-through for 
some of Trump’s core campaign promises, like tax 
reform, could provide a catalyst for potential downside. 
Regardless of which direction markets head next, we plan 
to continue our process of reacting to the market’s long 
term price trends and controlling risk along the way. 

  



PROSPECTUS OFFERING DISCLOSURE

Investors should carefully consider the investment objectives, 
risks, charges and expenses of the Longboard Long/Short Fund. 
This and other important information about the Fund is 
contained in the prospectus, which can be obtained by calling 
855.294.7540. The prospectus should be read carefully before 
investing.

The Longboard Long/Short Fund is distributed by Northern Lights 
Distributors, LLC, a FINRA/SIPC member. Longboard Asset 
Management, LLC., is not affiliated with Northern Lights 
Distributors, LLC.

MUTUAL FUND RISK DISCLOSURE

Mutual funds involve risk including possible loss of 
principal.

There is a risk that issuers and counterparties will not 
make payment on securities and other investments held 
by the fund, resulting in loss. The fund’s use of derivatives 
(including futures, forward contracts and swap 
agreements) involves risks different from and possibly 
greater than those associated with investing directly in 
securities including leverage risk, counterparty default risk, 
tracking risk and liquidity. The price of equity security 
fluctuates based on changes in a company’s financial 
condition and overall market and economic conditions. 
Investments in ETF’s may involve extra expenses and may 
not perform as expected and may not replicate the 
performance of the underlying index.

Fixed income securities could lose value due to interest 
rate changes. ADR’s are subject to fluctuations in foreign 
currencies, political and economic instability, differences 
in financial reporting, security regulation, trading and 
taxation issues. The successful used of forward and 
futures contracts draws on the Adviser’s skill and 
experience in predicting market movement. Risks include 
imperfect correlation, illiquid secondary markets, 
unanticipated market movements, counterparty default, 
and potentially selling securities when disadvantageous 
to do so. The success of the fund’s hedging strategy is 
subject to the Adviser’s ability to correctly assess market 
performance and correlation of the instruments used in 
the hedging strategy and the investments in the portfolio.

The fund may trade more, incurring higher brokerage fees 
and tax liability to shareholders. The fund has a limited 
history of operation and an investment entails a high 
degree of risk. Large Cap companies may be unable to 
respond quickly to new competitive challenges such as 
changes in consumer tastes. Small Cap and Mid-Cap 
companies may be volatile and vulnerable to adverse 
business or economic events. The fund is ‘non-diversified’ 
and changes in the value of a single security may have a 
significant effect on the fund’s value. The fund may have 
investments that appreciate or decrease significantly 
over short periods. The value of REIT securities may be 
adversely affected by changes in the value of the 
underlying property the REIT holds. Short positions  
may be considered speculative and losses are  
potentially unlimited.
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