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FUND PERFORMANCE
(Performance as of 5/31/17)

CLASS I (NAV)* A (NAV)** A  
(MaxLoad)***

TICKER  LONGX LONAX  LONAX

1M 1.70% 1.70% -4.17%

3M 4.68% 4.55% -1.43%

6M 15.02% 14.81% 8.22%

YTD 8.22% 7.95% 1.70%

1Y AS OF 
3/31/2017 11.26% 10.95% 4.52%

1Y AS OF  
5/31/17 17.82% 17.22% 10.47%

2Y AS OF 
3/31/17 3.67% N/A N/A

2Y AS OF 
5/31/17 7.70% N/A N/A

SINCE INCEP 
TO 3/31/17 3.40% 3.68% -0.92%

SINCE INCEP 
TO 5/31/17 5.30% 6.42% 2.22%

*INCEPTION DATE: 3/19/15  **INCEPTION DATE: 12/09/15

The performance data quoted here represents past 
performance. Current performance may be lower or higher 
than the performance data quoted above. Investment 
return and principal value will fluctuate, so that shares, 
when redeemed, may be worth more or less than their 
original cost. Past performance is no guarantee of future 
results. For performance information current to the most 
recent month-end, please call toll-free 855.294.7540

***  Inclusive of maximum sales load of 5.75%. Total annual operating 
expenses are 3.24% and 2.99% for Class A and I respectively.

Long: Buying an asset such as a stock, commodity or currency, with 
the expectation that the asset will rise in value.

Short: Selling an asset such as a stock, commodity or currency, with 
the expectation that the asset will decrease in value.



RECAP 
The Longboard Long/Short Strategy Fund returned 
1.70% in May. The fund experienced gains in stock 
prices across the board, as U.S. equities reached new 
record highs. Our growing exposure to upward-trending 
sectors in technology, industrials and global consumer 
stocks delivered outperformance of the S&P 500 
during the month, and year to date as well. 
Despite political turmoil and lackluster economic data, 
U.S. stocks shrugged off the bad news and embraced 
the good. May provided a reminder of the 2016 
environment—with record calm preceding sharp, 
politically-inspired downside shocks. Like last year, 
each brief selling episode has proved a buying 
opportunity in 2017. May’s spike in volatility followed 
news of a special prosecutor assigned to investigate 
alleged ties between Russia and the Trump 
administration. Stocks suffered their sharpest declines 
of the year. Days later, the indexes recovered to new 
record highs and volatility collapsed to single digits. 
 
The May jobs report added to the disappointing U.S. 
economic data in recent months. A slowing domestic 
economy is manifesting in the underperformance of 
domestically-focused, small-cap and financials 
sectors. Robust economic growth and higher inflation 
overseas, plus a falling U.S. dollar, is adding a tailwind 
to profits for international corporations. Commodity 
producers remain weighed down by the persistent 
oversupply of agricultural and industrial products. The 
crude oil market in particular faces pressure from the 
return of U.S. shale drillers, despite best efforts by 
OPEC nations to curtail supply. 

OUTLOOK
In typical months when the fund generates profits, net 
exposure often increases. However, despite this 
month’s healthy gains, the fund’s net exposure 
declined. This reduction was not caused by failed 
uptrends. In fact, the number of long positions in the 
portfolio stayed about the same. Instead, the reduction 
came from the mid-month surge in volatility, causing 
us to pare back position sizes in stocks across the 
portfolio. This risk cutting measure helps the fund keep 
positioned with longer-term trends, while still 
controlling downside exposure. 

One current view is that today’s low levels of volatility 
indicate a degree of complacency in the stock market. 
However, the absolute level of volatility says nothing 
about the market’s ability to shift towards a new 
regime. May provided an example of how quickly such 
a transition can take place. Yet, in the familiar pattern 
of recent months, stocks bounced back to new record 
highs. Our view is that we cannot know when this 
pattern will change, and mean reversion gives way to a 
change in long-term trends. However, we believe that a 
systematic, risk-controlled approach will ensure an 
optimal balance of further upside participation. 



PROSPECTUS OFFERING DISCLOSURE

Investors should carefully consider the investment objectives, 
risks, charges and expenses of the Longboard Long/Short Fund. 
This and other important information about the Fund is 
contained in the prospectus, which can be obtained by calling 
855.294.7540. The prospectus should be read carefully before 
investing.

The Longboard Long/Short Fund is distributed by Northern  
Lights Distributors, LLC, a FINRA/SIPC member. Longboard  
Asset Management, LP, is not affiliated with Northern  
Lights Distributors, LLC.

MUTUAL FUND RISK DISCLOSURE

Mutual funds involve risk including possible loss  
of principal.

There is a risk that issuers and counterparties will not 
make payment on securities and other investments  
held by the fund, resulting in loss. The fund’s use of 
derivatives (including futures, forward contracts and  
swap agreements) involves risks different from and 
possibly greater than those associated with investing 
directly in securities including leverage risk, counterparty 
default risk, tracking risk and liquidity. The price of equity 
security fluctuates based on changes in a company’s 
financial condition and overall market and economic 
conditions. Investments in ETFs may involve extra 
expenses and may not perform as expected and may  

not replicate the performance of the underlying index.
Fixed income securities could lose value due to interest 
rate changes. ADRs are subject to fluctuations in foreign 
currencies, political and economic instability, differences 
in financial reporting, security regulation, trading and 
taxation issues. The successful used of forward and 
futures contracts draws on the Adviser’s skill and 
experience in predicting market movement. Risks include 
imperfect correlation, illiquid secondary markets, 
unanticipated market movements, counterparty default, 
and potentially selling securities when disadvantageous 
to do so. The success of the fund’s hedging strategy is 
subject to the Adviser’s ability to correctly assess market 
performance and correlation of the instruments used in 
the hedging strategy and the investments in the portfolio.

The fund may trade more, incurring higher brokerage fees 
and tax liability to shareholders. The fund has a limited 
history of operation and an investment entails a high 
degree of risk. Large Cap companies may be unable to 
respond quickly to new competitive challenges such as 
changes in consumer tastes. Small Cap and Mid-Cap 
companies may be volatile and vulnerable to adverse 
business or economic events. The fund is ‘non-diversified’ 
and changes in the value of a single security may have a 
significant effect on the fund’s value. The fund may have 
investments that appreciate or decrease significantly 
over short periods. The value of REIT securities may  
be adversely affected by changes in the value of  
the underlying property the REIT holds. Short positions 
may be considered speculative and losses are 
potentially unlimited.
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