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FUND PERFORMANCE
(Performance as of 8/31/17)

CLASS I (NAV)* A (NAV)** A  
(MaxLoad)***

TICKER  LONGX LONAX  LONAX

1M 0.99% 0.99% -4.77%

3M 2.46% 2.46% -3.47%

6M 7.25% 7.12% 0.99%

YTD 10.88% 10.60% 4.20%

1Y AS OF  
6/30/17 7.97% 7.56% 1.37%

1Y AS OF  
8/31/17 17.49% 17.14% 10.44%

2Y AS OF 
6/30/17 7.08% N/A N/A

2Y AS OF 
8/31/17 9.87% N/A N/A

SINCE INCEP 
TO 6/30/17 5.01% 5.92% 1.96%

SINCE INCEP 
TO 8/31/17 5.79% 6.95% 3.34%

*INCEPTION DATE: 3/19/15  **INCEPTION DATE: 12/09/15

The performance data quoted here represents past 
performance. Current performance may be lower or higher 
than the performance data quoted above. Investment 
return and principal value will fluctuate, so that shares, 
when redeemed, may be worth more or less than their 
original cost. Past performance is no guarantee of future 
results. For performance information current to the most 
recent month-end, please call toll-free 855.294.7540

***  Inclusive of maximum sales load of 5.75%. Total annual operating 
expenses are 3.24% and 2.99% for Class A and I respectively.

Long: Buying an asset such as a stock, commodity or currency, with 
the expectation that the asset will rise in value.

Short: Selling an asset such as a stock, commodity or currency, with 
the expectation that the asset will decrease in value.



RECAP 
The Longboard Long/Short Strategy Fund returned +0.99% in 
August. The fund profited from uptrends in technology, 
industrial, health care and utility stocks.
 
U.S. equities were a mixed bag. Large cap stocks were nearly 
flat, while small caps sold off. Health care stocks 
outperformed, led by biotech M&A activity and several 
positive rulings on key drug development programs. Utilities 
also delivered solid returns, which correlated with gains in 
bonds and other perceived safe havens like precious metals. 
Energy stocks continued their downtrends. 
 
After reaching record lows in July, volatility spiked in early 
August due to rising tensions on the Korean Peninsula. The 
same catalyst sparked renewed volatility later in the month, 
when news broke that North Korea successfully tested a 
hydrogen bomb. In familiar fashion, global markets quickly 
rebounded from each bout of short-lived volatility.
 
While the global equities bull market remains intact, we saw 
a meaningful number of stocks break against their former 
uptrends. The combination of rising volatility, plus failed 
uptrends, caused the fund to reduce its net exposure by 
about 10 percent. We increased exposure to health care and 
utility stocks as uptrends accelerated in each sector during 
the month.
 
Going into September, the fund maintains a healthy long 
allocation to the large number of U.S. stocks currently 
trending higher. Our exposure is concentrated among the 
upward-trending financial, technology and industrial stocks.  
 

OUTLOOK
Despite large cap stock indexes sitting near record highs, 
several warning signs have emerged under the surface. 
These include the deterioration in small caps, transportation 
stocks and high-yield bonds. Also, the strength in 
government bonds and gold suggests the emergence of 
broader risk-off sentiment. We remain ready to reduce 
exposure should we see further trend failures and higher 
volatility going forward. 
 
Of course, the fund’s performance does not rely on persistent 
gains in U.S. equities across the board. This is because the 
fund targets the relative performance spread between 
outperforming and underperforming stocks. We generate 
returns from sustained outperformance of some sectors at 
the expense of others. For example, the relative performance 
spread between double-digit gains in biotech stocks against 
declines of similar magnitude in energy stocks has provided 
a tailwind to the fund’s performance in 2017. The 
outperformance of Amazon versus brick-and-mortar retailers 
provides another illustration of this principle. 
 
So long as we can count on the ongoing emergence of 
outperforming stocks and sectors, we believe the fund will 
offer the opportunity for returns of similar magnitude, but 
with a low correlation, compared with the broader stock 
market. We also believe our risk control measures will allow 
us to target these returns with less risk.

 

WIDENING PERFORMANCE SPREAD AMONG U.S. EQUITY SECTORS 
January 1, 2017 - August 31, 2017

Source: Bloomberg
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Energy Services Index

Biotech Index

Energy Services Index (Ticker: S5ENRE): Standard and Poor’s 500 Energy Equipment & Services Index is a capitalization- weighted index. The parent index 
is SPXL3. The index was developed with a base value of 100 as of 30 December, 1994. This is a GICS Level 3 Industries. Intraday values are calculated by 
Bloomberg and not supported by S&P DJI, however the close price in HP<GO> is the official close price calculated by S&P DJI.

Biotech Index (Ticker: BTK): NYSE Arca Biotechnology Index is an equal-dollar weighted index designed to measure the performance of a cross section of 
companies in the biotechnology industry that are primarily involved in the use of biological processes to develop products or provide services. The index was 
developed with a base level of 200 as of October 18, 1991.



PROSPECTUS OFFERING DISCLOSURE

Investors should carefully consider the investment objectives, 
risks, charges and expenses of the Longboard Long/Short Fund. 
This and other important information about the Fund is 
contained in the prospectus, which can be obtained by calling 
855.294.7540. The prospectus should be read carefully before 
investing.

The Longboard Long/Short Fund is distributed by Northern  
Lights Distributors, LLC, a FINRA/SIPC member. Longboard  
Asset Management, LP, is not affiliated with Northern  
Lights Distributors, LLC.

MUTUAL FUND RISK DISCLOSURE

Mutual funds involve risk including possible loss  
of principal.

There is a risk that issuers and counterparties will not 
make payment on securities and other investments  
held by the fund, resulting in loss. The fund’s use of 
derivatives (including futures, forward contracts and  
swap agreements) involves risks different from and 
possibly greater than those associated with investing 
directly in securities including leverage risk, counterparty 
default risk, tracking risk and liquidity. The price of equity 
security fluctuates based on changes in a company’s 
financial condition and overall market and economic 
conditions. Investments in ETFs may involve extra 
expenses and may not perform as expected and may  
not replicate the performance of the underlying index.

Fixed income securities could lose value due to interest 
rate changes. ADRs are subject to fluctuations in foreign 
currencies, political and economic instability, differences in 
financial reporting, security regulation, trading and 
taxation issues. The successful used of forward and 
futures contracts draws on the Adviser’s skill and 
experience in predicting market movement. Risks include 
imperfect correlation, illiquid secondary markets, 
unanticipated market movements, counterparty default, 
and potentially selling securities when disadvantageous to 
do so. The success of the fund’s hedging strategy is 
subject to the Adviser’s ability to correctly assess market 
performance and correlation of the instruments used in 
the hedging strategy and the investments in the portfolio.

The fund may trade more, incurring higher brokerage fees 
and tax liability to shareholders. The fund has a limited 
history of operation and an investment entails a high 
degree of risk. Large Cap companies may be unable to 
respond quickly to new competitive challenges such as 
changes in consumer tastes. Small Cap and Mid-Cap 
companies may be volatile and vulnerable to adverse 
business or economic events. The fund is ‘non-diversified’ 
and changes in the value of a single security may have a 
significant effect on the fund’s value. The fund may have 
investments that appreciate or decrease significantly 
over short periods. The value of REIT securities may  
be adversely affected by changes in the value of  
the underlying property the REIT holds. Short positions 
may be considered speculative and losses are 
potentially unlimited.

Energy Services Index (Ticker: S5ENRE): Standard and 
Poor’s 500 Energy Equipment & Services Index is a 
capitalization- weighted index. The parent index is SPXL3. 
The index was developed with a base value of 100 as of 
30 December, 1994. This is a GICS Level 3 Industries. 
Intraday values are calculated by Bloomberg and not 
supported by S&P DJI, however the close price in 
HP<GO> is the official close price calculated by S&P DJI.

Biotech Index (Ticker: BTK): NYSE Arca Biotechnology 
Index is an equal-dollar weighted index designed to 
measure the performance of a cross section of 
companies in the biotechnology industry that are 
primarily involved in the use of biological processes  
to develop products or provide services. The index  
was developed with a base level of 200 as of  
October 18, 1991.
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