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FUND PERFORMANCE
(Performance as of 12/31/17)

CLASS I (NAV) A (NAV)
A 

(MaxLoad)**

TICKER LONGX  LONAX LONAX

 1M -4.03% -4.08% -9.61%

3M  5.18% 5.11% -0.90%

6M 10.48% 10.40% 4.00%

YTD 19.29% 18.92% 12.03%

1Y AS OF 
12/31/17 19.29%  18.92% 12.03%

2Y AS OF 
12/31/17 10.84%   10.53% 7.32%

SINCE INCEP 
TO 12/31/17 7.87% 9.58% 6.47%

*INCEPTION DATE: 3/19/15  **INCEPTION DATE: 12/09/15

The performance data quoted here represents past 
performance. Current performance may be lower or higher 
than the performance data quoted above. Investment 
return and principal value will fluctuate, so that shares, 
when redeemed, may be worth more or less than their 
original cost. Past performance is no guarantee of future 
results. For performance information current to the most 
recent month-end, please call toll-free 855.294.7540

***  Inclusive of maximum sales load of 5.75%. Total annual operating 
expenses are 2.24% and 1.99% for Class A and I respectively.

Long: Buying an asset such as a stock, commodity or currency, with 
the expectation that the asset will rise in value.

Short: Selling an asset such as a stock, commodity or currency, with 
the expectation that the asset will decrease in value.



RECAP 
The fund returned -4.03% in December. Losses in financials,
utilities and technology stocks offset gains from industrials
and energy.

The first major tax overhaul in three decades fueled new
record highs for U.S. stock indexes. However, this month’s
optimism failed to inspire gains in some areas of the market.
We saw notable declines in both individual stocks and across
entire sectors. Interest rate-sensitive groups, like real estate
investment trusts and utilities, declined as the U.S. Federal
Reserve (Fed) boosted short-term rates for the third time
this year. Higher-yielding U.S. Treasuries have created a
competing source of demand for yield-seeking investors.
Utilities suffered from the dual impact of higher interest rates
on government bonds, plus a lack of positive impact from
domestic tax cuts. These highly-regulated sectors can only
keep a certain amount of profits by law, and will therefore
pass most or all of their tax cut savings on to consumers.

On the positive side, raw material producers gained ground
as commodities posted a record win in December. Energy
outperformed, as OPEC production cuts and rising global
demand helped to push down inventories. WTI crude prices
decisively broke through the $60 per barrel level into a new
long-term uptrend. Higher base metal prices boosted mining
shares across the board, as well as the industrial companies
that provide commodity producers with equipment and
services. The raw material sector also benefitted from
the weaker U.S. dollar, which posted its worst year in over
a decade. Conversely, the dollar created a headwind for
globally-diversified companies, like technology companies.

OUTLOOK
December’s performance showcased a key feature of the fund’s
trend-following strategy: it’s non-correlation with traditional
asset classes. Given the fundamentally different type of risk
taken with trend following, the fund often will travel a different
path relative to the broader U.S. equity markets. In short, our
style often causes our performance to zig when the broader
market zags. December’s countertrend price movements
caused losses for our exposure to interest rate-sensitive stocks
and technology shares. Our disciplined process means we’ve
liquidated the losing stocks, while sticking with our winning
positions. Going into January, we reallocated capital away from
sectors showing weakness and stuck with those where trends
remain positive.

Going into 2018, both the bulls and bears have valid arguments
on their side. The bulls look to the healthy 10% earnings growth
in the S&P 500 and synchronized global growth to push risk
assets higher. Plus, they believe the recent U.S. tax cuts will add
a major tailwind to corporate profits in the New Year and
beyond. Bears will say that the good news already has been
“priced in” and stretched valuations indicate a future of low
returns. Given these conflicting views, we believe today’s
environment increasingly favors a systematic, rules-based
approach that follows, rather than predicts, price movements.



PROSPECTUS OFFERING DISCLOSURE

Investors should carefully consider the investment objectives, 
risks, charges and expenses of the Longboard Alternative 
Growth Fund. This and other important information about the 
Fund is contained in the prospectus, which can be obtained by 
calling 855.294.7540. The prospectus should be read carefully 
before investing.

The Longboard Alternative Growth Fund is distributed by 
Northern Lights Distributors, LLC, a FINRA/SIPC member. 
Longboard Asset Management, LP, is not affiliated with 
Northern Lights Distributors, LLC.

MUTUAL FUND RISK DISCLOSURE

Mutual funds involve risk including possible loss  
of principal.

There is a risk that issuers and counterparties will not 
make payment on securities and other investments  
held by the fund, resulting in loss. The fund’s use of 
derivatives (including futures, forward contracts and  
swap agreements) involves risks different from and 
possibly greater than those associated with investing 
directly in securities including leverage risk, counterparty 
default risk, tracking risk and liquidity. The price of equity 
security fluctuates based on changes in a company’s 
financial condition and overall market and economic 
conditions. Investments in ETFs may involve extra 
expenses and may not perform as expected and may  
not replicate the performance of the underlying index.

Fixed income securities could lose value due to interest 
rate changes. ADRs are subject to fluctuations in foreign 
currencies, political and economic instability, differences in 
financial reporting, security regulation, trading and 
taxation issues. The successful used of forward and 
futures contracts draws on the Adviser’s skill and 
experience in predicting market movement. Risks include 
imperfect correlation, illiquid secondary markets, 
unanticipated market movements, counterparty default, 
and potentially selling securities when disadvantageous to 
do so. The success of the fund’s hedging strategy is 
subject to the Adviser’s ability to correctly assess market 
performance and correlation of the instruments used in 
the hedging strategy and the investments in the portfolio.

The fund may trade more, incurring higher brokerage fees 
and tax liability to shareholders. The fund has a limited 
history of operation and an investment entails a high 
degree of risk. Large Cap companies may be unable to 
respond quickly to new competitive challenges such as 
changes in consumer tastes. Small Cap and Mid-Cap 
companies may be volatile and vulnerable to adverse 
business or economic events. The fund is ‘non-diversified’ 
and changes in the value of a single security may have a 
significant effect on the fund’s value. The fund may have 
investments that appreciate or decrease significantly 
over short periods. The value of REIT securities may  
be adversely affected by changes in the value of  
the underlying property the REIT holds. Short positions 
may be considered speculative and losses are 
potentially unlimited.
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